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Swing Media Technology – Attractively valued 

Attractive valuation warrants a buy.  We like Swing Media for its cheap valuation, healthy sales growth and potential to build up its cash in the prospective 
periods. The stock is currently trading under its book value. We have a Buy recommendation and a target price of S$0.13 based on Swing Media’s 6 years 
average P/BV of 0.66x applied to CY09 book value per share of S$0.20. 
Saucer formation. Swing Media has formed a bullish saucer pattern, which is a long term rounding bottom. The stock has been rising steadily since 
breaking out above its long term resistance trend line in April. After the long-legged doji in late June, the stock has been holding above its 40-week SMA. 
But daily chart looking weak. On the daily chart, we find that the stock is below its 50-day SMA. The daily MACD indicator appears to be ready to stage a 
negative crossover while its RSI is flat but starting to ease. Hence, we think that the stock is likely to undergo further consolidation to try to build a stronger 
base to rally from.     
Accumulate on weakness. Investors who missed the earlier uptrend may choose to buy on weakness, preferably near the support levels at S$0.045-0.05 
and S$0.035. Resistance is seen at S$0.06 and S$0.085.     

 
Figure 1: Swing Media weekly chart (S$0.055) 
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Figure 2: Swing Media daily chart (S$0.055) 
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related companies do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment banking, 
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available on request. 
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Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB-GK Research Pte. Ltd. (“CIMB-GK”) and CIMB-GK notifies each recipient and each 
recipient acknowledges that CIMB-GK is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 2001 (Cwlth) in respect of financial 
services provided to the recipient. CIMB-GK is regulated by the Monetary Authority of Singapore under the laws of Singapore, which differ from Australian laws. This research is only 
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Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CIMB-GKR has no 
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on the basis that it will remain confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed 
on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB-GKR. 
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RETAIL RESEARCH RECOMMENDATION FRAMEWORK 
 

STOCK RECOMMENDATIONS   SECTOR RECOMMENDATIONS 
BUY: The stock's total return is expected to be +15% or better over the next 
three months. 

  OVERWEIGHT: The industry, as defined by the analyst's coverage universe, has a high number of 
stocks that are expected to have total returns of +15% or better over the next three months. 

HOLD: The stock's total return is expected to range between +15% and -15% 
over the next three months. 

  NEUTRAL: The industry, as defined by the analyst's coverage universe, has either (i) an equal 
number of stocks that are expected to have total returns of +15% (or better) or -15% (or worse), or 
(ii) stocks that are predominantly expected to have total returns that will range from +15% to -15%; 
both over the next three months. 

SELL: The stock's total return is expected to be -15% or worse over the next 
three months. 

  UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, has a high number 
of stocks that are expected to have total returns of -15% or worse over the next three months. 
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