D Cl MB SINGAPORE

Analyse This...

Retail Research
Contact: Jonathan Ng — +65 6210-8650 — Jonathan.ng@cimb.com 7 August 2009

SWM SP: BUY: Price @06/08/09: S$0.055

Swing Media Technolo ; 52-week range (SGD): 0.
J gy VP Market cap — S$27.7m

Swing Media Technology — Attractively valued

Attractive valuation warrants a buy. We like Swing Media for its cheap valuation, healthy sales growth and potential to build up its cash in the prospective
periods. The stock is currently trading under its book value. We have a Buy recommendation and a target price of S$0.13 based on Swing Media’s 6 years
average P/BV of 0.66x applied to CY09 book value per share of S$0.20.

Saucer formation. Swing Media has formed a bullish saucer pattern, which is a long term rounding bottom. The stock has been rising steadily since
breaking out above its long term resistance trend line in April. After the long-legged doji in late June, the stock has been holding above its 40-week SMA.

But daily chart looking weak. On the daily chart, we find that the stock is below its 50-day SMA. The daily MACD indicator appears to be ready to stage a
negative crossover while its RSI is flat but starting to ease. Hence, we think that the stock is likely to undergo further consolidation to try to build a stronger
base to rally from.

Accumulate on weakness. Investors who missed the earlier uptrend may choose to buy on weakness, preferably near the support levels at $$0.045-0.05
and $$0.035. Resistance is seen at S$0.06 and S$0.085.

Figure 1: Swing Media weekly chart (S$0.055)
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Figure 2: Swing Media daily chart (5$0.055)
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DISCLAIMER

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation.

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set forth below and agrees to be bound by
the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to comply with these limitations may constitute a violation of law.
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advisory or underwriting services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report. The views
expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of the analyst(s) was, is, or will be
directly or indirectly related to the inclusion of specific recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving any
compensation, incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company. However, the
analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the
research personnel involved in the preparation of this report may also participate in the solicitation of the businesses as described above. In reviewing this research report, an investor
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality,
available on request.

The term “CIMB” shall denote where applicable the relevant entity distributing the report in that particular jurisdiction where mentioned specifically below shall be a CIMB Group Sdn Bhd's
affiliates, subsidiaries and related companies.

()  Asof 6 August2009, CIMB has a proprietary position in the following securities in this report:
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(i) As of 7 August 2009, the analyst, Jonathan Ng, who prepared this report, have an interest in the securities in the following company or companies covered or recommended in this
report:

@) -

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. This report does not purport to contain all the
information that a prospective investor may require. CIMB or any of its affiliates does not make any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy,
completeness, reliability or faimess of any such information and opinion contained in this report and accordingly, neither CIMB nor any of its affiliates nor its related persons shall be liable in
any manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage
thereof.

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ clients generally and does not have regard
to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in this report are not and
should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments thereof.

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment objectives, financial situation
and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction in respect of
the securities of company(ies) covered in this research report. The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors.

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB-GK Research Pte. Ltd. (“CIMB-GK”) and CIMB-GK notifies each recipient and each
recipient acknowledges that CIMB-GK is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 2001 (Cwlth) in respect of financial
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RETAIL RESEARCH RECOMMENDATION FRAMEWORK

STOCK RECOMMENDATIONS SECTOR RECOMMENDATIONS
BUY: The stock's total return is expected to be +15% or better over the next OVERWEIGHT: The industry, as defined by the analyst's coverage universe, has a high number of
three months. stocks that are expected to have total returns of +15% or better over the next three months.
HOLD: The stock's total return is expected to range between +15% and -15% NEUTRAL: The industry, as defined by the analyst's coverage universe, has either (i) an equal
over the next three months. number of stocks that are expected to have total returns of +15% (or better) or -15% (or worse), or

(ii) stocks that are predominantly expected to have total returns that will range from +15% to -15%;
both over the next three months.

SELL: The stock's total return is expected to be -15% or worse over the next UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, has a high number
three months. of stocks that are expected to have total returns of -15% or worse over the next three months.
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